APOLLO ASSET
MANAGEMENT

Monthly Report — February 2025

Investment Objective

The objective of the Apollo Money Market Fund is to obtain a reasonable level of return on a regular
basis while preserving capital and offering liquidity.

The Fund invests in bank deposits, selective treasury bonds, and money market instruments such as
treasury bills. The strategy is to invest in liquid, low risk, investments with a high degree of capital
preservation.

The target investors include institutions and individuals who are risk averse requiring capital
reservation and regular income.

Apollo Money Market Fund, February 2025 Performance
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*The rate of return is quoted gross of withholding tax. Total returns are calculated based on changes innet assetvalues.
Due to individual investor circumstances, your net returns may differ.

**The benchmark isthe 91-day Government Treasury Bill.

**Past performance is no indication of future performance.

Market Highlights

Inflation & Interest Rates: In February 2025, overall inflation increased slightly to 3.5% from 3.3% in
January, aligning with projections of 3.4%t0 3.5%. The rise was primarily attributed to price increases
in the Food & Non-Alcoholic Beverages category (6.4%) and the Transport sector (0.7%). However,
Housing, Water, Electricity, Gas, and Other Fuels recorded a 0.8% decline in commaodity prices. The
easing of the Central Bank Rate (CBR) to 10.75% in February, the slight depreciation of the Kenya
Shilling against the US Dollar, and reduced electricity prices played a role in moderating inflationary
pressures.

Treasury Bills & Bonds: Treasury bill yields continued to decline, with the g1-day, 182-day, and 364-
day papers decreasing by 48.8 bps, 46.0 bps, and 52.8 bps to 9.1%, 9.6%, and 10.8%, respectively.
During February 2025, T-bills were oversubscribed, with the overall average subscription rate rising
10 168.6%, compared to 104.7% in January. The 182-day and 364-day papers saw increased demand,
with subscription rates of 157.1% and 198.7%, respectively, up from 62.6% and 84.9% in January. The
91-day paper’s subscription rate, however, declined to 122.0% from 259.3% the previous month. The
government accepted KES 130.9 billion out of KES 161.8 billion worth of bids received in T-bills,
translating to an acceptance rate of 80.9%, down from 90.6% in January.

Kenya also announced its first-ever domestic treasury bond buyback, targeting KES 50.0 billion of the
KES 185.1 billion outstanding for the FXD1/2020/005, FXD1/2022/003, and IFB1/2016/009 bonds. The
buyback offer was oversubscribed at 112.2%, with bids worth KES 56.1 billion received. The
government accepted KES 50.1 billion, translating to an acceptance rate of 89.3%.

Exchange Rates: The Kenyan Shilling remained relatively stable, trading at KES 129.15 per US Dollar
as of the end of February 2025. Foreign exchange reserves stood at USD g billion, equivalent to over
four months of import cover, ensuring stability in the forex market.

Eurobond Buyback: The government secured USD 1.5 billion (KES 193.95 Bn) in its latest Eurobond
issuance. The bond, maturing in March 2036 at an interest rate of 9.5%, attracted offers totalling
USD4.9 Bn (KES 633.6 Bn) from investors. The purpose of the Bond was to buy back an existing USD
900 million (KES 116.4 billion) Eurobond from 2019 originally issued at an interest rate of 7%.

Equities Market: The Nairobi Securities Exchange (NSE) performed strongly in February 2025, with
all major indices recording gains. The NSE 20 index led with a 6.4% increase, followed by NSE 25
(4.6%), NSE 10 (4.1%), and NASI (3.0%). The market's positive performance was driven by strong
gains in large-cap stocks, including DTB-K (+11.4%), Stanbic (+9.5%), and SCBK Group (+7.8%).

Conclusion: February 2025 saw significant developments in Kenya’s economy, including a stable
inflation environment, increased demand for government securities, continued monetary easing, and
a resilient equities market. As the government pursues further buybacks and economic support
measures, economic stability and investor confidence remain key areas to watch in the coming
months.

For more information, call us on 0709 912 777, email unit.trust@apollo.co.ke or visit www.apainsurance.org
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Fund Details

Fund Manager:

Fund Trustee

Fund Custodian
Inception date

Fund size

Distribution frequency
Management fee
Minimum Investment

Minimum Top-up

Apollo Asset Management
KCB Bank

Co-operative Bank

22 February 2016

KES 2.30Bn

Monthly

Up to 2.00% p.a.

KES 1,000

KES 1,000

Asset Allocation

Fixed
Treasury Deposits
Bonds ! 32.62%

ity Treasury

Bills
44.51%

Cash and Cash
Equivalents

) Corporate
4.05% A Bonds &
4 Comm. Papers
3.86%

* Cash & Cash Equivalents comprise current account and call
deposit balances

Disclaimer: The value of investments can fall as well as rise and you may
not get the amount you have invested. Income from an investment may
fluctuate in money terms. Past performance is not necessarily a guide to
future performance. The price of shares, and the income therefrom if the
collective scheme pays dividends, may go down as well as up; and
investors are reminded that in certain specified circumstances their right
to redeem their units may be suspended. Tax rates and reliefs may
change and the value of tax rates and reliefs depend on individual
circumstances. Accordingly, clients should seek independent professional
advice on taxation implications before making any decision about a
financial product or class of products. The investment decision is yours.
You should carefully consider whether any investment product or service
mentioned herein is appropriate for you in view of your circumstances and
are consistent with your investment objectives.

-- Apollo Unit Trusts Fact Sheet —
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Investment Objective

The primary objective of the Apollo Balanced Fund is to generate an income return with the
possibility of capital appreciation from a combined investment in stocks, debt and money market
instruments.

The Fund invests in bank deposits, government bonds, stocks and various money market instruments
such as treasury bills.

The Fund is suitable for medium to long-term investors with a moderate risk profile and is suitable
for investors seeking to achieve moderate return on their investment that combines the relative
stability of interest-bearing assets with the growth potential afforded by selective equity investment.

Apollo Balanced, February 2025 Performance
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* The rate of return is quoted gross of withholding tax. Total returns are calculated based on changes innet asset
values. Due to individual investor circumstances, your net returns may differ.

** The benchmark is a composite of the NASI Index and the 91-day Government Treasury Bill.

“** Past performance isno indication of future performance.

Market Highlights

Inflation & Interest Rates: In February 2025, overall inflation increased slightly to 3.5% from 3.3%
in January, aligning with projections of 3.4% to 3.5%. The rise was primarily attributed to price
increases in the Food & Non-Alcoholic Beverages category (6.4%) and the Transport sector (0.7%).
However, Housing, Water, Electricity, Gas, and Other Fuels recorded a 0.8% decline in commodity
prices. The easing of the Central Bank Rate (CBR) to 10.75% in February, the slight depreciation of
the Kenya Shilling against the US Dollar, and reduced electricity prices played a role in moderating
inflationary pressures.

Treasury Bills & Bonds: Treasury bill yields continued to decline, with the 91-day, 182-day, and
364-day papers decreasing by 48.8 bps, 46.0 bps, and 52.8 bps to 9.1%, 9.6%, and 10.8%,
respectively. During February 2025, T-bills were oversubscribed, with the overall average
subscription rate rising to 168.6%, compared to 104.7% in January. The 182-day and 364-day papers
saw increased demand, with subscription rates of 157.1% and 198.7%, respectively, up from 62.6%
and 84.9% in January. The g1-day paper’s subscription rate, however, declined to 122.0% from
259.3% the previous month. The government accepted KES 130.9 billion out of KES 161.8 billion
worth of bids received in T-bills, translating to an acceptance rate of 80.9%, down from 90.6% in
January.

Kenya also announced its first-ever domestic treasury bond buyback, targeting KES s5o0.0 billion of
the KES 185.1 billion outstanding for the FXD1/2020/005, FXD1/2022/003, and IFB1/2016/009 bonds.
The buyback offer was oversubscribed at 112.2%, with bids worth KES 56.1 billion received. The
government accepted KES 50.1 billion, translating to an acceptance rate of 89.3%.

Exchange Rates: The Kenyan Shilling remained relatively stable, trading at KES 129.15 per US
Dollar as of the end of February 2025. Foreign exchange reserves stood at USD g billion, equivalent
to over four months of import cover, ensuring stability in the forex market.

Eurobond Buyback: The government secured USD 1.5 billion (KES 193.95 Bn) in its latest Eurobond
issuance. The bond, maturing in March 2036 at an interest rate of 9.5%, attracted offers totalling
USD4.9 Bn (KES 633.6 Bn) from investors. The purpose of the Bond was to buy back an existing
USD goo million (KES 116.4 billion) Eurobond from 2019 originally issued at an interest rate of 7%.

Equities Market: The Nairobi Securities Exchange (NSE) performed strongly in February 2025, with
all major indices recording gains. The NSE 20 index led with a 6.4% increase, followed by NSE 25
(4.6%), NSE 10 (4.1%), and NASI (3.0%). The market’s positive performance was driven by strong
gains in large-cap stocks, including DTB-K (+11.4%), Stanbic (+9.5%), and SCBK Group (+7.8%).

Conclusion: February 2025 saw significant developments in Kenya's economy, including a stable
inflation environment, increased demand for government securities, continued monetary easing,
and aresilient equities market. Asthe government pursues further buybacks and economic support
measures, economic stability and investor confidence remain key areas to watch in the coming
months.

For more information, call us on 0709 912 777, email unit.trust@apollo.co.ke or visit www.apainsurance.org

APOLLO BALANCED
FUND FACT SHEET

Fund Details

Fund Manager: Apollo Asset Management
Fund Trustee KCB Bank
Fund Custodian Co-operative Bank

Inception date 22 February 2016

Fund size KES 11.07Mn
Distribution frequency Quarterly
Management fee 2.00% p.a.
Minimum Investment KES 1,000
Minimum Top-up KES 1,000

Asset Allocation

Fixed
Deposits
10.21%
Stocks
13.49%

Treasury Treasury
Bonds Bills
22.33% 32.70%

Cash and
Cash
Equivalents
21.27%

* Cash & Cash Equivalents comprise current account and call
deposit balances

Disclaimer: The value of investments can fall as well as rise and you may
not get the amount you have invested. Income from an investment may
fluctuate in money terms. Past performance is not necessarily a guide to
future performance. The price of shares, and the income therefrom if the
collective scheme pays dividends, may go down as well as up; and
investors are reminded that in certain specified circumstances their right
to redeem their units may be suspended. Tax rates and reliefs may
change and the value of tax rates and reliefs depend on individual
circumstances. Accordingly, clients should seek independent professional
advice on taxation implications before making any decision about a
financial product or class of products. The investment decision is yours.
You should carefully consider whether any investment product or service
mentioned herein is appropriate for you in view of your circumstances and
are consistent with your investment objectives.

-- Apollo Unit Trusts Fact Sheet —
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